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UNIFORM CovENANTS. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal of and interest on the
indebtedness ¢videnced by the Note, prepayment and date charges as provided in the Note. and the prinvipatl of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable boa or 1o a written waiver by Lender. Borrower <hall pay
to Lender on the day monthly instaliments of principal and interest sre payvable under the Note. untl the Note 1y paid in full.
a sum therein “Funds™) equal 1o one-twelfth of the yearly taves and awessments which may anazin priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premivm instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. af any. alt as reasonably evtimated initially and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits of accounts of which are insured or guarantead by 2 Faderal or
state agency tincluding Lender if Lender 1s such an institutiond. L ender shall apply the Funds to pay sard tanes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. anaivzing said account.
or verifying and compiting said assessments and biths, unless Lender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree n writing at the time of exevution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such sgreement v made or applicable law
requires such interest 1o be patd, Lender shall not be required to pay Borrower any inierest or o rnings on the Funds. Lender N
shall give to Borrower. without charge. an annuat accoaating of the Funds ~howing credits and debits to the Funds and the

purpose for which cach debit to the Funds way made. The Fuads are pledeed o addittonal security for the sums sevured
by this Mortgage.
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Uf the amount of the Funds held by Lender. together with the tuture monthly instaliments of Funds pavable prier w
the due dates of 1ares, assessments. insurance premiums and ground reats, shali excead the amount vequired 1o pay satd taves,
assessments. isurance premiums and groand rents as they tall due. ~savh oveess shall kel it Borrower’s option, either
promptly repaid to Borrower or credited to Berrower on monthly mstaliments of Furds, H the amount of the Funds
held by Lender <hall not be suffivient (o pay faves. assossmicnis, imaufened preniutis and ground reats as they fall due,
Borroner shall pay to Lender any amount necessary o maehe up the deficienay within 30 days from the date notice i mailed
by Lender to Barrower requesting payment thereot

Upon payment 1n fell of all sums secured by the Mortgage 1 ender shail promptiy refund to Borrower amy Funds
held by Lender. It under paragraph 1N hereot the Propedty s ~old or the Property is otherwise acqiered by Lender, Lendder ‘
shall apply. no later than immediately prior o the ~ale of the Property or its soquisition by Lender. any Fuads keld by :
Lender at the time of applivation as 3 vredit agamnt the sums wecured by this Merizage. B

3. Application of Payments. Unleve apphicable lan provides othera i, ail payments received by Lender under the
Note and paragraphs 1 ard 2 hereof shall be applied by 1 ender first :n parment of amounts pavable to Fender by Boiroaer
urder paragraph 2 hereof. then to :nterest pavable onthe Nore. then o the principal of the Note. and then to interest and
principal on any Future Advances.
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4. Charges: Liens. Borrower <hall pay afi Taves, svsossnwenty and other charges fizes and impuositions attnibutable te
the Property which may attain a priority over this Mortgage. and feaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of not paid inosuch manner. by Borrower mihing payment. when due. Jdirectly to the
pavee thereof. Borrewmer shall prompily furnsh o Lender ali ponoes of amounts due under this paragraph, and in the evem
Borroaer shall make pument directiv. Borroser <Rl prompihy turnnh to bender receipis evidenang such payments
Borroaer shall prompily discherge any Len which has prooniay c.or this Morigs provided, that Borrower shall not be
required to discharge any such Bien <o fong os Borrewer shatl agree noanting to 15 payment of the obligatiocn secured by
such bien in a manner acceptable to Lender. or ~hail in zovd fuith contest sech Bea byoor Jefend enforeement of such lien o,
lezal proveedings ahich operate to prevent the eafercenient of the ben or forfeure of the Property or amy part thereof.

$. Harard Insurance. Borrawer <hall beep the anprotements pos exiding or hereatter erccted on the Property insured
against loss by fire, hazards inciuded within the term “evtended coverage . and winh oiher hezards as Lender may icgair?
and 10 such amounts and for such pernads as §eader may reguire: provided. that Lender <hall not require that the amoeunt of
such coverage exceed that ameent of coserage required 1o pay 1he ~omis sevured by thas Mogrgage.

The insurance carner prosiding the insurance shall be chowen

by Borrower sebject o approsal by Lender: provided.

that such approval <hall ret be unreaswozkiy awithheld. Al premoms on insurance polices <hall be paid in the manner
provided under paragraph 2 hereo! orof net pard in such manner. by Borroaer making payment, when due. directly to the
INSUTENe Carrner.

Allinsurance policies and renewals thereet shall beon tonm cocepidble to Lender and shall inchinde a standard mortgage
clause in favor of and in form acceptaFle to Teader Ferder shall hove the nght o bold the policies amd renewals thereof.
and Borrower shall promptis furnish to Fender ali renosal potiies and ol receipts of paid preminmis. In the eveat of Joss
Botrower shall give prompt notice to the imsurance caroer and Lerdur. Teader may make provt of foss it not made prompliy
by Borrower,

sy, instiance provecds shall be applied to revtonation or repair of
the Property damaged. provided such restoraten of separr i ecenemiails tessible and the security of this Mortgage s
not thereby imparred. 11 sch resioration OF repaf 5 net oo st teasthle or gt the cecunty of this Morigage would
be imparred. the nsurance provecds shall be spplicd 1o the sumiy severed by this Mertgage. aith the excess. if any. pad
to Borrower. Bt the Properts s abandoned by Borrower, ot Borroaer Tanis to respond to [ender wathin 30 days from the

Jdate motice is muarled by Feader 1o Borneacr thet the insuranoe varrier otters o settfe o clam for insurance henefits, Lender
is authorized to collect and apply the imsurarce proveeds at Tenders ©
or 1o the sums secured by this Morrgage

Unless Lender and Borrower othertise agive @oa
or postpone the due date of the mon

s

prion enher to restoration or repair of the Property
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riing. amy sach application of praveeds to prncipal <hall not extend
thhy installmicnis referred to i paragraphs 1 oand 2 hereof or change the amount of
such instalinients. 11 uader paragraph 138 hereof the Property s aogrured by Tender. ol nght, titde and interest of Borrower
in and to any insurance pobicies and in and to the proveads thereot resultng trom damage to the Properiy prior 1o the sale
or acquisition shall pass to Lender to the extent of the sums wetired by this Mortgage mmediately prior o such sale or
acquisition.
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6. Prescesation and Maintenance of Properts: Leascholds: Condominiums: Flanned Unit Developments Borroaer
shail keep the Property in good repair and shall act commit waste or permit impairment or Jeterioration of the Property
and shall comply with the provistons of any lease if thi Morigaze i~ on a leaschofd. B this Morigage is on 2 unit in a
condominium of a planned umit Jevelopment. Borrower ~halt perterm ait ol Borroaer's chligations under the declaration
OF covenants crealmg of geverming the condemniim or planned ot develepment. the by-laas aad regulations of the
condomimium or planmed pait Jeselepment. and wonstitzent dvumanats It condominium or plenned vt Jevelopment
fider v vrecuted by Borrower and roeorded togetfier with ths Mertgaze. the worenants and agreements of stch rides

shall be incorporatad into and shall amend sad supplement the corvenants and agieentents of this Mortgage as if the nder
were a part hercof.
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7. Protection of Lender's Security. 1 Borroser fails to perform the covenants and agreemcats contained in this
Mortgage. of if any action of proveeding s comnicnced which materiathy atfects Fenders materest o the Preperty.
including. But not Limited to. eminent domain. imselvencs . code eaforcement. of arrangements of proveedings invehing a
hankrupi or Jecedent. then Leader at Fender™s option, upon Aotice to Borrower. mas mzhe such appearances. disburnse such
sums and take such action as is npoecessary o protect Feaders nterest sndduding, but not liouted oo dinbarsenent of
reasopable attomev’s fees and eniry epon the Property to mabe tepairs. It 1 ender roguired morigage insufance as a
condition of making the lean secured by this Mortgaze.
insurance in ctfect until sech time as the reguirenie

terpeaer shall pav the premiums regoired fo maintam such
at for such insuranee teintinates 1 aovordance with Borrewer’s and -




